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Briefing Content

o Market-Perspective—————
» Armed Services Geothermal Program
Overview

» Business M odel vs. Government M odel
e Geothermal Development Project Areas
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Program Authorization

» 10 USC 2394 - Allowsfor 30 year contracts
for energy production

~ + 10 USC 2689 - Allowsfor development of
~—geothermal resour ces beneath military
T — ithd ;

« 10U 483 - Allowsfor sale of electricity
from renewables or cogener ation facilities

GPO Mission

e+ Tolocate& develop resources
on military facilities anywhere
inthewortd—— —
» Two-pronged appr oach:
- * ResourceDevelopment —
* Resour ce M anagement




+ Evaluatetheresource
* Provide permitting/process guidance
— + OverseethePPV contracting process
» Technical training for on-site personnel
o Contract administration
: - i |

* Industry and government interface

Business M odel
- e —

M echanism
~— e« Establish ResourcePotential
e Pre-Qualify Third-Party Investors

» Compensation




~— BusinessModel vs.
Government M odel

» Risk Reduction -Successlncrease
e Flexibility
 Market Conditions
[
 Fair Market VValue

“Acid Test”

e Ifdealistootough, theindustry won't
participate.

» Corollary: If economicsarenot favorable,

-~ thendeveloperswon’'tinvest.




Geothermal Resources
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Coso Geothermal Field

F-“;:' .*:?TE
I Power Plant

Status/Highlights
First power fromCosoin 1987
ullpower in Janua 990
Nearly 25,000GWh electricity sincefirst
power
—e—Averageontineavaitabitity 98%

+Anticipated reservoir lifetimeis 30 years
although 50year sisnot unlikely

« Drilling two deep exploratory holes
— innewprospectiveareaatCo

Mission
Tolocate, develop-and-manage
geothermal r esour ceswher ever they
oceur-on-U-S-military facitittes———
Approach
Public-private venture capital projects

“Other people’smoney”
Shareinrevenue/benefits

NAW ALD Role

Geothermal Program Officeat
Chinatake

Host 180MW of Navy electrical
production at Cosofacility

Program Manager:
Dr. Frank Monastero
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L eading to Contract Award




Milestones for Geother mal Development at

eservoirEvaluatio
Financing Secured
A/EIS-and-Permitti

Construction of Facilities
TFransmission-Tie-in

- . ~orvi

Direct Power
Purchase

Electricity Bill Offset
Revenue Sharing
“Green Power”




The Coso Geother mal Success Story
How about an encor e?
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